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TAX TREATMENT OF COOPERATIVES, VOL. 2 (CLASSIC REPRINT)

Forgotten Books, United States, 2015. Paperback. Book Condition: New. 229 x 152 mm. Language: English .
Brand New Book ***** Print on Demand *****.Excerpt from Tax Treatment of Cooperatives, Vol. 2 A cooperative
is an organization established and operated for the mutual benefit of its members or other patrons by selling
goods to them, or purchasing products from them for sale to others, and returning to them any excess of
profits over costs. Cooperatives may be incorporated under State laws for the incorporation of ordinary
business enterprises, but many States now have special statutes for the incorporation of cooperative
corporations. The cooperative association, like any other corporation is an artificial entity created by law with
a life independent of the people who own, manage, and do business with it. Moreover, like other incorporated
enterprises organized to carry on some form of business activity, the cooperative, has a business purpose. For
example, farm cooperatives exist to serve their farmer members and to increase the profits they derive from
farming; and consumer cooperatives exist to reduce the expenses of their members. In this respect, the
cooperatives diBer from charitable and educational corporations whose primary functions are not directed to
the economic advantage of their owners and organizers. Although cooperatives are in many ways similar to
ordinary business corporations, there is one significant difference. The owners of the cooperatives are also their
principal patrons. While most cooperatives issue capital stock, as do ordinary corporations, the dividends paid
on such shares (and on preferred shares, if these are issued) are strictly limited. Unlike ordinary corporations,
each member usually has only one vote, regardless of the number of shares he may own. There are many
nonstock associations which issue membership certificates as evidences of residual equities in their assets.
Whether the association is organized with...
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